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May 20, 2010

VIA ELECTRONIC FILING

The Honorable Iocelyn G. Boyd
Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Carolina

Electric dt Gas Company and Coastal Wire Company, Inc.

Dear Ms. Boyd:

Enclosed for filing is a service agreement for natu' gas on an interruptible basis and a
transportation agreement between South Carolina Electric dr Gas Company and Coastal Wire

Company, Inc.

By copy of this letter, we are providing counsel for the South Carolina Of6ce of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.

/Age
K. Chad Burges

KCB/kms
Enclosures

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail w/enclosure)

scAatn serulcec, Inc. - legal Regulatory cene rtment-220 oaeretlan tuay -asc C222. cayce, south caregna - 20033-3703 - (803) 227ettat
www. scene. mm



This original

to ba retund
to Cggf Q IQONIPNf

SERVICE AGREEMENT

ORlGINAL

/g
This Agreement made and entered into this . dhy of 20$, by and

between SOUTH CAROLINA ELECTRIC Ec GAS COMPANY, its su aors and assigns,
hereinaiter called "Seller" and COASTAL WIRE COMPANY, INC. , its successors and assigns,
hereinaiter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Buyer and Seller, dated April 16, 1998, which is hereby being mutually terminated at
10:00A.M. Eastern Time on December 1, 2009, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas Irom Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 3D as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Georgetown, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinalter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

ERRUPTIBLE GAS PRIORITY-OF-SERVICE CATE ORY 3D
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer' s rted o u er b Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase fro ler, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quan ', of 200 de erma of natural gas per day on an interruptible

basis, to be purchased an
' '

by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, afler any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekathenn
set forth in Article IV, Paragraph 6, oF the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3D as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

2, HOURLY DELIVERIES

Seller shall not be obligated to ries of gas pursuant to Paragraph I

above at an hourly rate exceed 3 dekat erms per our. Seller reserves the right to
regulate the flow of gas deliver means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. T OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up' to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

QsTIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on December 1, 2009, at which time
the Service Agreement between Buyer and Seller dated April 16, 1998, shall terminate.
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6. TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2009, and shall continue in full

force and effect through November 30, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

7. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS PRIORITY-OF-SERVICE
CATEGORY 3D

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

B

t BD I 3' 'ly-I-3 I DtgD3D h 1th Ighly-tl t

($0.83) per katherm plus Seller's "Cost of Gas".

Seller's "Cost of Gash shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3D shall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
'

fuel, it is understood and agreed that:

(I) The Alternate Fuel is ~pro ane utilized after being mixed with air.

(2) The cost of the alternate fuel (identified as "KB)shall include:
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(a) The average posted price per gallon posted for Cheraw, South
Carolina, as published in the BUTANE-PROPANE NEWSLETTER
on the third Monday of the current month, plus

(b) Thee and nine-tenths cents (3.9g) per gallon for freight to Buyer' s
facility, plus

(c) Vaporization fuel cost of one cent (1.0lt) per gallon, plus

(d) Compressed air and plant operation of one-half cent (0.5lt)
per gallon.

(3) P~po ane shall be considered as having 91 600 BTU's per gallon or 0.0916
dekatherms per gallon, which is identified as "dt".

(4) The equipment using propane-air shall be considered equally efficient
using propane-air as it is using natural gas.

(5) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the average price of propane by reference to

Pthe BUTANE-PROPANE NEWSLETTER. Based on the average price of
propane, Seller will calculate the as-fired cost using the procedure outlined

above. Seller will advise Buyer, verbally or in writing, prior to the beginning of
each billing period that Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or
(2) Notify Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than of the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller tlirough a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.
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(C) COMPETITIVE FUEL RATE GAS-TO-GAS

(I) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3D. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).

(2) Seller aipees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the

purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller' s
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

8. STANDBY CHARGES

In consideration of Buyer's reiluilument for standby service for Buyer's requirements in
Priority-of-Service Category(33D3uyer agrees to pa Seller the sum of two hundred

and fifty dollars ($~250.00 per month as a standby charge. This charge shall be in

addition to any other monies charged for standby volumes delivered in Priority-of-

Service Category 3D from Seller's system supply.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this

Service Agreement.
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10. ANNUAL MlNIMUM

In consideration of Seller's investment in the facilities required to provide Buyer' s
requirements in Priority-of-Service Category 3D Buyer agrees to use a minimum of
15,000 dekathenns of natural gas per contract year, This minimum quantity may be
satisfied by the use of Interruptible or Transportation gas provided hereunder. The
contract year will be the period beginning on July 1 of each calendar year aud

continuing for one full calendar year. Deficit volumes in any contract year will be
billed at eighty-three cents ($0.83) per dekatherm. In the event Seller fails to provide
service in accordance with the Competitive Fuel Rate for any month, then the annual

minimum consumption will be reduced by I/12.

11. CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

12. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard cominercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment,

13. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

14, GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service A eements dated Jan
~ttached hereto an y execu by both parnes, are hereby incorporated in and
made a part of this Service Agreement. Should tliere be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevai L
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15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows;

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Coastal Wire Company, Inc.
427 Gapway Road
Georgetown, South Carolina 29440-9529

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

COASTAL WIRE COMPANY, INC.
BUYER

SOUTH CAROLINA ELECTRIC & GAS
COMPANY
SELLER

BY

TITLE

BY: Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
TITLE

DATE DATE
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EXHIBIT A

SOUTH CAROLINA ELECTRIC k GAS COMPANY

GAS COST CALCULATION

APP-LICABIMV

This calculation is applicable to and is part of the Seller's Service Agreement for
interruptible gas deliveries.

COST OF 'GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousaridth ofa cent) by the use ofNe equation belovr.

Cost of Gas =~D x T
8

Where

P = Total cost ofnatural gas (processed or unprocessed) vaponzed liquid natural' gas,
synthetic gss, propane-air mixe, landfil gas, or other source of methane gas or
any mixture ofthese gases entering the Seller's system during the current month
in dollars.

The cost of gas attributable to all sales made by Seller to Buyers under 'an

interruptible rate or contract where the:Buyer has 'alternative fuel capabiTity and
has certified to tlie Seller the as-fired price of its alternative fuel such that, Seller
could not supply gas at a pfice that is competitive and service is provided by
SeHer under the competitive pricing provisions of the rate or contract.

Total gas catering the Seller's system during the. current billing month excluding
gas sold under D above times the annual sales factor which will be determ'ined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used m electiic generation by the total annual gas entering the Seller's system.
The annual sales factor shall be computed for the twelve months ending each
March snd applied beginning with the first billing cycle of the following May
each year. .

T = Adjustment for revenue related Taxes plus one (I)

NOTES: (1) The amounts calculated, in the'formula above shall include any applicable
credit or debit adjustment reflecting corrections to a prior month's Gas
Cost calculation.



SOUTH CAROLINA ELECTRIC & GAS COINPANY

Tbls oylglt{if NERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

to be Tetuyyled JANUARY 1, 1S85

Art)cia I ORIGINAL
GENERAL

These Terms snd Condi(iona to Industrial Senrice Agreements are supplementary to ihe Rules and Regulations issued by the Public Servke Commisdon of Soulh Carolina and Ihe
General Tenne snd Conditions of South Carolina Electric & Gas Company as provkfed by the Pubgc Service Commission of South Carolina.

The provision of lhasa Terna and Cond(Hone apply lo ag persons, psrinerships, corporations or otlws designated as indusiriel users who are lswfugy receiving gss service fmm South
Csmlins Heebie & Gss Company under rats schedules or senrice agreements filed with the Commission.

South Carolina Electric & Gas Company is refened to herein as "Seller', snd Ihs user or prospedive user is referred lo as 'Buyw". The Public Service Commission of South Carolina is

referred to herein ss "Commission".

2.
3.

4.

5,
.6.
7.
8.
9.
10
11
12

13

14

15

16

17.
18.

18.
20,

2'I.

22.

24,

25
26

Art(cle II

DEFINITIONS
Except where Ihe context olhenvlse indicates anolher or iyilferenl meaning or Intent, the (olkwing terna are intended snd used ard shag be construed to have meaning ss follows.

"Day' shall mean a perkxl of twanty. four (24) ccnsecudve bourn beginning and ending at 890 A.M. Eastern Time or at such Nme as the Seller and the Boys(may agree upon.
"Monfh' shall mean the period between sny hso (2) regular readings of Segers meters whkh shag not be less than twenty eight (28) days nor more than thirty four (34) days.
"Year" shall mean s period of 365 days commendng wgh fhe day of list delivery of gas hereunder, snd each 365 days theres&sr except Ihat in a year having a dale of February 29th,
such year shall consist of 366 days.
"Cubic (oot of gas' shall mean the amount of gas required lo INI a cobb foot of space when Ihe gas is at an absolute pressure of fourteen and seventythree hundredths (1473) pounds

psr square inch at a lempemture of sbdy (60) degrees Fahrenheit.
"CCF' shall mean one hundred (100) cubb feet of gas.
"MCF" shall mean one Ihoussnd (1000) cubic feet of gas.
"BTU" shaH mean s BnTish Thermal Unit and is Ihe amount of heat requimd fo raise the temperature of one (1) pound o(water I' Fahrenheit sl 80' Fahrenheit.
"MMBTU' shall mean one migkrn British Thermal Units.
'Therm" shall mean Nw quangly of hest energy which is 100,000 British Thermal Units.

"Dekatheun (dt shag mean on million 8rihsh Thermal Units and is synonymous to Iha term MMBTU,

"Natural Gas" or 'Gas" shag mean natural gas, precessed, unprocessed, vaporized liquki natural gas, synthetic gas, pro panealr mixture or any mixture of these gases.
'Firm Senike" shall mean from published lariNs and/or contrada under which Seller 8 expressly obligated lo degver speciTic volumes wghln a given lime pericd and whkh ange(pales no

inlenupgons bul which may permit unexpeded inienuption in casa the supply to higher primgy customers is threatened.

"Interrupgble Senrice" shall mean service from appmved contrada under which Company 8 not expressly obligated lo deliver spsdlic volumes wlfhln a given time period, ard whkh

angdpates and permits Inlenupllon on short notice. or sevice under approved contrada which exprwwly or impliedly require instatation of sgemate fuel cepsbigty.
'Commercial Service' shall mean senrice lo Cusfomms engaged primargy in lhe sale of goods or services induding inseugons and local, sate and federal government agencies for uses
other than Ihose Involving manufacturin or eledric power generatkm.
*Industrial Services" shall mean service lo cuslomws engaged primargy in a process which creates or changes raw or unfinished materials in(o anottwr form or produd induding the

generagon ofeledric power.
"Plant Proledion Gas' shall mean the minimum volumes required to prevent physkwl bann to Ihe plant (acilees or danger to phmt personnel when such pmledlon cannot be alforded

Ihmugh the use of an age male tueL This indudes the prolecHon of such malaria in process as would oNrervrise be destroyed, but shall not indude deliveries required lo maintain pant
producgon. A determination will be made by Ihe Seller of minimum volumes required. Such essengd volumes will be dispakhed accordingly.
"Feedslock Gss' shall mean natural gas used as s rsw materie for ils chemkal properges in cresgng an end pmducL
"Process Ges' shaH mean gss used for which alternate fuels, other than snogwr gaseous fuel, are not technically feasible such as in applications requiring prsc'we temperature controls
and precise Name characlerblics.
"8oger Fuel' shag mean natural gas used as fuel Ior fhe generation of steam snd in Internal combustion furbine engines for the generations of eleckkrity.
'Agemate Fuel Capability' shall mean a situation where an agemate fuel could have been uligzsd whether or not the fscggies for such use have actually been insdged; provided

however, where Ihe use of natural gas is for punt protecgon, feedstock or process uses and the only alternate fuel is pmpane or other gaseous fuel, Ihen the Buyer wis be Irealed as if

he hed no alternate fuel capabitly.
Gas Supply Deridency' shag mean sny occurrence relating lo Selbrs gas supply which causes Seller lo deliver less than the total rsqufremenis of its system, including fstures of

suppliers to deliver gss ior any reason, requirement of gas for system storage, crmservatlon of gas for future delivery, or any ofher occurrence which is noi enumerated herein which

sffsds Seller's gss supply,

Storage Injedion Rrfquke ments" shag rouen at volumes required by the Seller br injecfkm 'Into underground storage, induding cushiim gas, and for liquifka lion, induding fuel used for

InjscNcn and in Hquification plants, or for such other storage projeds that may be developed expressly for Ihe protection of supply to high prior Ny users.
"seger Use' shsN clean fuel used for gas comprww(on, LPG dante and LNG plants, other gss needed by sugars fadliges to furnish Ihe requbemenls of Buyers, logsgrer wgh

unaccounted for gas. This gas shall be cons'dered induded in Priorily of Senrice Category 1. Other vila( uses of Seger, such as Name slabikzegon requirements, wgl be met as long as
such uses do not jeopardize senrice lo Ns Nrm servke Buyers.
'Essential Human Needs" shall mean natural gss sewice. which, if denied, would cause shutdown of an operation resulgng in the dosing o( the establishment essential lo maintaining

the haugh and safety of the general public.
"The Point of DeliverY shall be ai Ihe ougst of the Setsrs measuring equipment and regulatng equipment
"Emergruxy Service' shall mean supplemental deliveries of natural gas that msy be required to forestall irreparable injury IO life or property induding envirmrments( emergendss

Art)cia III

CURTAILMENT OF SERVICE
I. In Ihe event of a Gss Supply Dehdency on the Selhr's system, the Seller shall require curtailment of senrice to Buyer in accordance wiN Nm folkwing pmcedure

a. The Seiler shsN order curisgment of sahs made to Buyers purchasing gas under the Sate(a me schedules or special conhuds in descending order in accordance with priority of
servke categories sel forth below. Approved emergrmcY gss hr accepted from curiagmenl.

1. Residential and small commercml Buyem (less than 50 MCF on a peak dsy) and essential human needs mslomem where there is no inslaged or avagable alternate tuel

capability.
2. Large commerdal dired Items requirements (50 MCF or mom on e peak day); lirm industrial requimmenis for plant proiechon, feedslock and process needs; snd storage
in)ecgon requirements.

3A. Fkm industrial requirements for uses other gran bolhr fust which do not qualify for Category 2.
38, Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.
3C. Inlenupgbta requirerrwnfs for human need types of fadliges such as public buildings, hospitals and laundries.

30. Insrruplible requirements for direct llama epplicatkes whkh can util'ee only another gaseous fuel as an alternate.

3E, Interruptibh requirements for dimd (Mrna spplica gone whioh csn uhyrze a fuel other than a gaseous tuel as an allemsie.

3F. Inlerruplible requlremenfs for bailer fuel use of less Ihan 300 MCF on a peak day.

4. (LEFT BIANK INTENTIONALLY)
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6. Intsrruptible Boler Fuel iequlmments of 300 MCF or more, but less Ihsn IA00 MCF on s peak day whwe alemats fuel ceps bliles can meet such mquhen»nh.

7. Interruptible Boiler Fuel requirements of I 5X MCF or more, but less Ihan 3 000 MCF on a peak day. where alternate fuel capabililss can meet such »quire ments,

S. Inlenuplble Mar Fuel requlnmmnls of 3,000 MCF or mom, bul less Ihen 10,000 MCF on e peak day, whee slemale tuel cape bliles csn meet such requ'remenle,

9. Inhnuplbls BoNer Fuel requirements of 10.000 MCF or more on a peak day, whee alternate fuel capabNIlss csn meet such requlnmmnh.

10, Natu»I gss requlrwnenh of customers, who have an alemate fuel as their FAnary enwgy source, but use natural ges as s standby fuel.

b. Curhllment will be in descending order beginning wlh Category 10 (I s. Category I ix Ihe highesl priorly),

c. A determination of thecstegay in whhh e Buyer is phced wit be made each year based upon usage h the preceding twelve months ending August 31 sndfor current contraa as
of Ihe same dale. Ttm placement of e Buyer in a cshgory in sax»lance wNh Ihe dshrmhalhn made herein wll be elfecUvs November I of tl» cunent year, extending Ihrough

oaober 31 of Ihe folhwing year. A mr»lng base pwlod wll be used each year with such bene period h hdude lhe precerfing twelve months ending August 31 ot Ihe cunenl
year. Reaasstkcathns in categories wll be sNec5ve on November I of Ihe current year. Where a redsssiflcalion is necessary, ths effeaed Buyer wil be notiled of such

redsselhalon pr'mr lo November I of ihe current year.
d. Where daily vohmes ere nol avnlhble lo make Ihe delerminalon of lhs 50 MCF/day required In Ihe Curtailment Plan, Ihen requirements shall be determined by faking Ihose

Buyws having achml usage of 1000 MCF or narc psr nmnlh for sny irmnlh during the pnwkws twelve (12) month period ending August 31. Such month's use wll be divkled by
Ihe number of days during Ihal specifm Ming cyae. By means of Ihe average daily volume Ihus obtained, Ihe Buyer wU be phced In Ihe approprhle category. wlwe dally

volumes for the peek month ln Ihe base period are available lo make Ihs required determinelkm, then such volumes wi1l be used.
s. Any new Buyer added during sny base perhd wil be plw»d in the appropriate category by ihe Seller in accordance with Ihe best information evslsble,

Article IV

SCOPE OF AGREEMENT
1. Seller's nahral gas operalons are regulated by fhe Comnlsslons snd sre subject to 'Rules end Regulations Governing Swvhe Supplied by Gss Systems in South Ca»fins' as amended

from Nms lo Nnm. Dsherhs of gas hweunder srs sub)ed lo lolal or parlhl curtailment or interruplon by Seller punruanl to opsralng procedun» as sre now, or
may I»reeler be, prr»cribed by Ihe Commission. Buyer hereby expressly a ncwhxfgw Nml Seler shaN nol be gable In damages lor, or on aocouni of, any cudalment or inlerrupgon ot
deliveries where such cu*ilment or hlenu pion is Ihe resul of or pursuant lo, operating procedun» by Ihe Commhslon dkeclng curtailment or inlsnuption of servkxx

2. Buyer shall consul with end fumhh lc the Seller such infonnefion as the Ssler may require to determine Ihe avalhbtly of serrice at a parlarlar hceNon before proceeding wlh plans for

any new or addglonal gas loads. No nsw or addilonsl gas kmds wll bs served if 5 h determined Ihat such service will jeopardize service to existing customers by increasing Ihe total

system's Sm load requirements above ave labia supplies,
3. Degveries ot "Firm Gas up lo the Maxhnum Dally Quash)7 set forth in lhe Service Agreement, shall be firn and shel nol be sub)ed to curtailment or Intenuplhn by Seller except that

reused by Force Mature, or opera lhg amditions beyond Sclera cont»i, or where such curtailment or Inierrupfion is Ihe resul of, or pursuant lo, operalng pmcedures pesalbed by Ihe

Commission. Deliverie he wonder shaN have priorly over sl deliveries made by Seller on an interruplbls basis.
4. Deliveries of "Inlerruphble Ges' shel be wrb)ect to curfalmenl or intsnup5on by seler el any fime and from time to Nme when, in sellers sofa judgmenf, it doss noi here gas availsbte,

end Buyer hereby expressly acknowledges that Seger shel not be Bable in damages hr, or on account of, any curtailment or Infwruplion of delhmriee Sugar agrees lo give Buyer noi
less Ihan hm (2) hours nolce of curtailment or Inlerruplon in wrilng or oraNy in pwson or by telephone; prmfded, however, that if curtailment or inienup5on Is occasioned by an event ol
Force Majeure elfecting Ihe Seger's system, Seller shell bs oblgsted to give only such nolce ss is pradhabls in Ihe dmumshnr»e. Seller agrees lo communhate curhilment nolces lo
ons of the person designated from Bne to time by Buyer as authorized to receive such notir»s, If Buyer hss noi made such designslorr, or If Seger is unsuccessful in ls sloris lo

promply communhate wNh Um pemms ao designaled, then saki nothe shak be sulhhnt 5 given by Selhr lo any person who h on Buyer's premlsee or who ansvmrs Buyer's telephone.
Whenever, end lo the extant Ihai 0» Seller h unable lo delver Ihe gss mqulrsmenh of Ihe Buyer, Ihe Buyer shalt have Ihe right to purchase ges or other fuel sugident lo make up such
delaency from such oNer sowce or sou»as as msy al lhe time be available lo Buyer.

Gss laken by s Buyer of 'Rrm Gss" on any dsy, wlhout Selsyn advance approval, whhh exceeds Buyer's Maximum Duly QuanNly shall be considered to be Unauthorized Ovwrun Gas.
Seger shall bll, and Buyer shag psy, hr such Unauthorize Overrun Gss st Nw following mhs, in addllon to al other charges paya as lo Seger hemunder.

(a) For the Ural Ihree percent (3%)ol Ihe Maximum Dally Quanhly, Nm Unauzrorized Overrun Gas shall be paid for al I 25 Umes Ihe Base Rale set kxth in Ihe Servk» Agreemsnt, and

(b) For Ihs next hvo percent(2%) oflhe Maximum Daily Qusn5ly. Ihs Unauthorized ovemm Gss shag be paid forel 3 0 Ihnes Ihe Base Rate sel forth in Ihe servhs Agmement, end

(c) For addlNonal volumes ihe Unauthorized Ovenun Gss shall be paid for aid.0 lmes Ihe Base Rale sel for in Ihe Swvice Agreement.

The paymenl ot an Overrun Pensly shall not, under any ckcumxtances, be considered ss giving Buyer ths

right

t take Unauthorized Ovemrn Gas, nor shall such paymenl be considered

lo exdude or lait any other remedies available lo Seller or another Buyer against Ihs oNending Buyer for failure to comply with ih owigations to slay within ils Maximum Dally Quently.

Any Inhrruplbls gss lakan by Buysr aNer the effechve hour of an order calling for complete curtailment of al infenuptible gas deliveriss hereunder shell be considererf to be Unauthorized

overmn Gss. seler shaU bill and Buyer shall pay, for such Unaulhalzed ovenun Gas sl the mle of Tvmntyriive dolars and no cents (525.00) pw dekalhsnn, h addiTion lo Nm Base
Rate speched in ihe Servhe Agreement for such gas used.

The payment of Overrun penaly shel not, under sny ctcumstsnces, bs consklsred ss giving Ihe Buyer ths right lo lake Unauthorized Overrun Gas, na shel such payrnenl be
considered lo exdude or Umii any causes of acUon or other remedies svalhble h Seller against Ihe Buyer for iaitum Io comply wlh curtailment orders hsued by Seller hereunder.

7. The South Csmlina PubNc Senrice Com 'salon hss psscrbed Ihe folowlng upswing pmcedures in mgard lo fhe curlalment of Inlsnuplble service by Seller.

During Ihe period when opereUng mndllons require curhi1ments in sny type ol inlerruplbls service, Seller shall coral deliverie of gss without dlsaiminalon wlhin endnrse prkuNy ot
sewiui! Categories eslablshed by the South Carolina Pubic Servk» Comm'»alon and pursuant of curtailment inslmaions mteived from itx supplier or supple» made h accordance with

General Terms and Cond lions lo the Service Agreement between Seger and it suppNsr or suppliem and sny subsequent modifies Non or amendmenl Ihereof.

Buyer egress that at gas delvered henmnder shall be used by Ihe Buyer snd Ihat no porihn thereot shall be resold.

I,
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Article V

QUALITY
The gas dain»red hereunder shel be nehral gas or sny mhrtme ot natural and manulactured gas, induding bul noi limled to, synlhelc gee or liquifhd pehulsum gas ss provkled for in

Paragmph 3 hereof, provided, however, thai mohtum, Impuriles, helum natu»I gasolne, butane, propane end other hydmcarbons except methane may be »moved prior lo delvwy lo

Buyer, seger may sub)sa or permit Ihe subjec5an of the gas lo compressicn, basing, cooling, deanlng, or olmr processes, which are not sul»lenUaly detrhmnhl lo Ihe mwchanlablwy

of Ihe gas,
The gas delivered hereunder shall lave s total heaUng value of not lese than 950, nor more tl»n I 400 BTIys per cubic foot of dry gas, and be reasambly fms of moisture, objecNonabh

lquids and solids so as lo be uNized immediately upon delvery lo Buyer, and shell contain not more Ihsn 200 g wins of total sulphur, nor more Ihan 15 grains of hydrogen sulphide per
MCF.

Solar msy pwmil its suppliws or 5 may itself supply gas fmm any stand. by equipment instated by II or by ils supplws, pnwided Uml he gas so suppled shell be reasambly equivalent lo
Ihe natural gas supplied hereunder, and adaptable I'or use by Buyer wlhout Ihe necessity of rr»king other Umn minor adjustments lo fuel homing equipment.

If the natural gas olemd for delveiy by Sager shall fall at eny fime to oonform to any ol Ihe spen ilhatkms set forth in Ihe Ariicle V, Dually. then Buyer agrees lo notify Seger Ihereof and

Buyer, fhereupon, msy al lh option rebec lo accept delvery pending amecUon by Seger. Upon Selhx's failure lo propady mmsdy eny defidency In quality as specifled herein, hwi
Buyer may accept delvwy of such natural ges and make changes eosssary to bring such gss hlo confomrity with such spscllcalior» snd Buyer shall Ihen deduct frcm kriure

psymenh sny reasonable expenses incumxl by il in elfecNng such change as agreed

gaby

both paries
Odorization of gae dslvwed hereunder ls not mquired of Seller. However, nothing in Incus Terms and Condkhi» shall predude Selsr from odorizing such gas If Selhr so desires or if

Seler is nmuired by fedeml or stale regulatory agendas lo perform such odorlzaUon.
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Article Vl

MEASUREMENTS

es and total heating value of Ihe gas delivered hereunder shel be determined as follows.

The Unif of Volume sheN be s cubic fool of gss,
When orifice melam sre used, volumes delvered shall be computed in accordance wgh the sped flea lone, formulas and ts des published Apr 9 1955, ss Gas M assuremenl

Commllee Report Ho. 3 of fhe Amsrican Gas Association, snd any modilcaiions and amendments thereto, snd shel indude Ihe use of flange connedions.

Al volumes degvs red shall be correded to the pressure bess of 14 73 psig and temperature base ot 60' F. The average absolute atmospheric pressure shall be assumed lo

be fourteen and seven lsnlhs (14.7) pounds lo Ihe square inch, Irrespective ol actual elevalon or locaNon of the point ot delivery above sea level or variations in such

atmospheric pressure fern time lo time.

The lempereture of the gss shall be assumed lo be 60 degrees Fahrenheit (60') unless seller elects lo install a recording lhermorneler or temperature correding device. IF a

recording thermometer is inslalsd, Ihs arlhmelcal average of the 24 hour period will be used to determine Nw temperature corredly.

The spscgc gravity of the gas shall be determined by a recording grsvitom star of standard manufacture installed in a suitable locslkm. Where a mcordlng g revile meter is not

used, Ihs spsdlc gravgy ot Ihe gas shall be assumed lo be the same as that ot Setler's supplier(s).

The lolal hesUng value of Ihe gas delvsred hereunder nwy be dslarmined by Solar by using a stsndad type of recording calorimeter, spedrometsr, chromslograph, or other

approved instrument which slml be so located, al s sulsbls point on Seler's line, in order Ihsl Ihe BTU content of gas delivered hereunder may be properly obtained. Where

required, dally rending fiom Ihe record so obtained shall bs corrected lo Ihe basis of measurement provided snd horn a saturated basis lo the average moisture conteni of

Ihe gas delivered, Ihe re'suit being Ihe BTU content of fhe gas delivered dudng the billing period. In ihe event that Seller does not install a recording insfrument ior such

determination or its instrument is not operalng properly, the total heating value shall be determined from a recording calorimeter or comparable Instrument properiy Inslalsd

and operated by Seller's supplier of natural gas, provided, such values are applicable to the gss that may be delversd to the Buyer, When Seller Is making propane-sir to

supplement its gas supply, fhe BTU content of Ihe gss shall be calculated by s method such es using the recorded grsvly of the propaneeir, the natural gas and ihe

combined mixture along with Ihe measured BTU value of the gas where avslable. The BTU content of propane shall be assumed lo bs 91,500 BTU's per gallon,

1.

2.
3.
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Article Vll

MEASURING EQUIPMENT

Sell w will maintain and operate, al its own, expense and at ihe point of delivery of gas hereunder, a meier or meters and other necessary equi pmenl by which the volume of gas delivered

hereunder shall bs measured. Such meters and equlpmsnt shel remain Ihe properly of ths Seger,

Buyer agrees to furnish to Seller elsdricity for operating Selw's meters, at Col cost to Seller.

Buyer agrees to change Ihe charts on Sells(s meters at no cost to Seller snd Forward same to Seller.

Buyer hereby grants to Seller suitable rights«ri way and essemenls necessary or incidental for Ihs instslation, maintenance, operation ard removal of pipelne and other fadltes

together with rights of Ingress thereto and egress there from sl el Nmes and hereby agrees to deliver to Seller, lor Uw sum of one dollar ($1 00), sn appropriate Instrument or grant

delnlng such rights snd easements located on Buys(s plant sile.

Buyer may install, maintain and operate such check measuring equipment, induding s recording grsvilometer and calorimeter as if shel desire, provided fhst such equipment shall be so

Instalsd so as not lo interfere wlh Ihe operaUon of SeNer's nwasurlng equipment at or neer Ihe point of delver. However, al billings to Ihe Buyer shel be based on the metering of the

Seller, subject only lo Ihe provisions of Paragraph 8 of this Arlde,

Each psriy shall have fhe right to be present st Ihe Time of any installing, reading, cleaning, changing, repairing, inspecUng, testing, cagbrating, or adjusting done in connedion with the

othe(s measuring equipmenl used in measuring deliveries hereunder end each party shell advise Ihe other of any intended major maintenance opsrafion sufricienly in advance in order

that the other party may crmvenlently have Ns representative presenL

Al instalsUon of measurin equipment applying to or effecting deliveries hereunder shel be made in such manner as to permit sn srxwrate dslermlnatlon of the quantify of gas delvered

snd reedy verlicstbn of the acrwracy ot measurement Orifice meter instelatkms, if used, shel conform lo the recommendation for design and instelation contained in Ihe Gas

Measurement Commirise Rsporl No, 3 to the Amerban Gas AssodaUon puNished Aprl, 1955, snd eny modlications and amendmsnls thereof and shall include the use of gangs

conrwcloris.
Measuremsnt on Sells(s mater or meters shaN be conclusive of boih paries excepf where Ihe meter is defedlve or fails lo register, or if found in srmr, in alber ot which case Seller shall

repair or replace Ihe meter and ihs quan lily of gas degvemd while the rrefer wss oul ol order or failed fo register shel be eslmaled; (a) By usirg Ihe registration of any check meter If

Instsled snd murafely registering, or, in Ihs absence of (e); (b) By correcting the error if Ihe percentage ot error by calbralion, fest or mathematical calculation, or, in the absence ol boih

(s) and (0) then, (c) By ssfimsting Ihe quanbty of delivery from deliveries during periods under simla r condiUons when Ihe meter was registering sccurstelyi and sn appmpriale billing

adjustmsnt shall be made in accordance with lhe currenl Rules snd Regula(iona governing gas systems issued by fhe Commission.

Seller will maintain Ns meters in good order and to Ibis end wll make periodic teals of ls meters pursuant lo Ihs current Rules and Regulsfens governing gas systems Issued by ths

Commhsion, or sl suit shorter intervals as seem to Seger desirabts. If Buyer Is dissalisiied wlh fhe accuracy ai sny time, N may call upon Seller lo have Uw melar tested In accordance

with el regulations relsfing to such tests and resulls of such tests as found in the current Rules and Regulations governing gas systems issued by Ihe Commission,

Each party shall preserve sl records fora period of et lessl two (21 years.

Article VIII

BUYER'S FACILITIES

Suyer wll maintain at ils own expense facilities from the delhrsry point lo Ihs point of use and the burned and equlpmenl ior using gas, and Buyer will at ag limes Leep gas.using

equipment on said premises in a condl5on conforming wlh such reasonable rules snd regulations ss may be prescribed therefore by regulatory authority having jurisdblon thereover

and with Ihe requirements of sny valid lsw thereto appertaining. In ihe event that rules ais not prescrtbed by a regukriory riuthorlly, Buyer wi11 abkls by codes as used In Ihe gas

indus ay.
Seller slwll not sppmve sale of gas on sn intsnuptibls basis to Buyer und and unless Seller is satisfied Ihat Buyer has, or will, install adequate eland Jry tacilities lo meet its Full fuel

requirements during pwicds of sustained interrupUons.

Seller shall not appnwe sales of gas to Buyer unless Seller is satisfied Ihat Buyer has not, or will not inierconned downstream fuel piping of natural gas for use in di!ferent prio rity«r f.

selvlcs caiegolies.

Article IX

RATE ADJUSTMENTS

Texas applicabls to Ihe gss delivered to Buyer hereunder as ere in sffecf on January I« immediately preceding the effedlve dale of Nese terms and condilons shall be added lo

Buys(s blL The tern "tex' as used herein shall mean any Isx, Ucense fee, or charge appgcable lo Ihe gas delivered hereunder, Imposed on Seller by any governmental suthorly on

such gas. If the existing rale of any such lsx in eNect on January I", immediately preceding ths elfedivs date of Ihsse terms snd conditions, be hereafter increased or decreased, or if

sny lax heretofore In elfed or hereafter be imposed or repealed, Ihe resoling increase or decrease in such taxes, computed on a cents per dekafherm basis, shall bs relectsd, as ths

case may be, on Buyer's bill.

Any applicable surcharge or spaniel charges ordered by lhe Commission or any other duly consUtuled regulatory body shall be included in addition lo Ihe price of gas computed In

accordance with Ihe temw of Ihe Service Agrssmsnt.



Art(cle X
BILLING

Bills computed from readings taken of Segeris metms shall be rendered and paid monthly with ten (10) days of ths biking data. A month shall mean a

period

beginnin on Ihs rirsl,

recognized workday'oi the calendar month snd ending on the lirst recognized work dsy of the next surxaedlng calendar month, or at such other equivalent period as Setter may

deem necessary. Should Buyer MH to pay any amount due to Seger when same Is due, a late payment charge of one and one haN peromt (I Y %) nell be added lo any balance

rema inire twenty live (25) days aller fhe billing dale, If such fsNurs to pay continues, Seger may suspend deliveries of gas hweunder. The exercise of such righl shell bs in

sddllion lo sny and ag other remedies avagaMe to Seller,

2. If it shag be found that Buyer has been overcharged or undercharged in any form whatsoever under the provisionhereunder, Seller shall take acgon to correct such bltgng pursuant

lo cunent Rules and Regulalhns govwnhg gas systems Msuml by the South Carolina Public Service Commission.

1.

2.
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Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As between the ps ides hereto, Selhr shall bs deemed to be in control and possesshn of Ihe gas degvsra hie hereunder until li shall have been delivered to Buyer at Ihe Point of

Delivery aiier which Buyer shag be deemed to be in control and possession thereof.

Buyer shall indemnify snd hoM lfsnnlsss the Seller fiom sny and alt kws (including death). damage, or liability incurred by fhe Seller by reason of any actor Ihs Buyer, its agents or

employees, in Ihe receiving, use or application of said gas on the Buyer's side of Ihs Point of Delivery unless the same shall be due to Ihe sole nag ligencs of Ihs SeNer, its agents

or employees. The Seller shag indemnNy snd hold harmless the Buyer from any and ag loss (including death), damage or lisbgky incurred by the Buyer by reason of any scl of the

Seger, its agents or employees, unhss Nw same shall be due to the sold negzgence of Nw Buyer, Its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
Seller wsnants Ihe fgh to ag gas delivemd hereunder snd the righ to sell the same and Nwt such gas shall bs free and clear fern sg liens end adverse claims.

Article XIII

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out Hs obligations under thh contract, other Ihan lo make paymenls due

hereunder, if is agreed that on such party giving nodes and full particuhrs of such force majeure in wrlgng or by telegraph to the other party as soon as possible aksr the

occurrence of Ihe cause relied on, then the obligations of lhe psriy g Mng such notke, so far as they are sgedsd by such force ma)ewe, shall be suspended during the continuous

of any inability so caused bul for no longer period and such cause shall ss far as possible be remedied wkh ag reasonable dispatch. The term 'force majeure' as employed herein

shall mean acts of God, strikes, lockouts, or oNer industrial disturbances, acts of public enemy, wars, blockadss, insurrecqons, riots, epidemics, landszdss, tlghtning, earthquakes,

fires, stoma, Hoods, washouh, arrests, and resirainls of government and people, cMt disturbances, miplosions, breakage or accidents to machinery or Hnes or pips, treezlng of

wegs or lines or pips, partial or engm torture of source of supply, and any other causes whether of the kind herein enumerated or ogrerwise, nol w Nhin Ihe control of Ihe party

claiming suspension and wMch by Ihs exercise of dir diligence such psrty is unable lo prevenl or overcome; such lerms shall Nkewlse Inrriude (a) in those instances where either

party hereto is required to obtain servltudes, rights& way granh, permgs, or licenses; and (b) in those instances where egher party hereto is required fo furnish materials and

supplies lo secern grants or permission fern sny governmental agency lo enable such pe'rly lo fuligl Hs obligations hereunder, Ihs inability of such party lo acquire et reasonable

contend after Nre exercise of reasonable diligence such materials and supplies, permits and pmmissions.

0 is understood end agreed that the setgement of stnices or lockouls shag be entirely within the discregon of Ihe parly involved end that Ihe above requkement that any force

majeure shall be remedied wig ag reasonable dispatch shall not require the ssglemenl of strikes or lockouts acceding to Ihe demands of opposing party when such course is

inadvisable in the discretion of such psrly.

Article XIV

MISCELLANEOUS
If eMwr party shall (ail to pwform sny of the covenants or obltgatkms imposed upon H under and by virtue of Ihs Service Agreement of whkh fhsss General Terms and Condilkms

are a part (except where such failure stwg be excused under any of fhe provhions of this Service Agreement), then In such avant, Ihe other party may, sl ih option, lermlnate this

Senrice Agrssmenl by proceeding as follows. The party not in default shall cause a wrglen nogce to be served on Ihe party in defauN, slating spedgcagy the cause for terminagng

Ibis Service Agreement and dedaring it to be Hw intention of the party giving Ihe nogcs lo terminate Ihs same; Ihereupon, the party in defeuk shag have thirty (30) days after the

senrice of Ihe aforesaid noses in which Io remedy snd remove said cause or causes and fully indemnify Ihe party nol in dsfaug for any and at consequences of such breach, then

such nofke shall be withdrawn and Ibis Service Agreement shall congnue in full force and erieck tn case the party lp default does not so remedy snd remove Ihe notice for any snd

sr oonsequences of such breach, within said period of thirty (30) days, Ihsn Ibis Service Agreement shall become nug and vokf from and after Ihe expiragon of saki period. Any

cancegalbn of tMs sevtce Agreemetrl purina ni to ths provisions of the Artirrie shall bs wghouf prejudice to fhe rgh f of psrly nol in defaug to cokert any amounts then dus 0 and

without waiver of any other rmnedy lo which ine party nol in defaug may be enggsd for violation of this Service Agreement

The Service Agreement of which Ihese Geaeral Terms and Condgions ers a part fhereof, shall be binding upon snd inure to Ihe benefit of fhe Seller and Ihe Buyer and their

successors and assigns,

Except as otherwise pmvided, eny notice, request, demand, statement or bill, whkh either Buyer or Seller may desire to give lo the other shall be in wr Ning and shall be considered

as fully dsgvered when maNed by prepaid registered mail addressed to said party st its inst known post office address, or at such ofher addresses as egher party msy designate in

wrigng. Routine communicagons, including monimiy st-!ements and paymenls, shall be crmsidered ss duly delivered when maged by either registered or oniinary rrwil. .

Burma covsnsnhr and egress to execute or rile, or cue ratewilh Segerin Ihe execution or riling of, sny report, cergricals or other document required by any governmental agency

having jurisdicgon over this contract or Ihe pates hereto, or any other certigcale or document requested by seller necessary for seller to obtain lhs benegl of any exsmprion from

sales, use or other tax Buyer shag inderrr. '".I Seger fo: any loss sustained by Seger as a msuk of Buyer's breach oi this covenant.

Ths psrges hereto in execudng Ihe Service Agreemenl nnd lhasa General Terms snd Condigons. acknowfedge that Ihese General Tenne snd Conditions are a part of the Service

Agfsemsnt

Buyer. CCAST Seller.' South Carolina Electric and Gas Com n

By: By: Martin K. Phalen

Title: Title: Vice President Gas 0 erstions

Date tl 38 00 Date:
s)v v



This original
to be returned

toSI K4te QospQng TRANSPORTATION AGREEMENT

ORIGINAL

This Agreement made and entered into this~day of
by and between SOUTH CAROLINA ELECTRIC & GAS COMPA Y,

'

hereinatter called "Seller" and COASTAL WIRE COMPANY, INC„ its

hereinaAer called "Buyer".

successors and assigns,
successors and assigns,

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a

Transportation Agreement dated April 16, 1998, which is hereby being terminated at 10;00 A.M.

Eastern Time on December I, 2009, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinaiter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from the upstream pipeline located near Georgetown, South Carolina, and to

transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in

Priority-of-Service Category 3D. Buyer agrees that the transportation service is

provided on an interruptible basis. Interruptions of transportation service shall be at

the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 200 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer' s

intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily

volumes dispatched from upstream pipelines; however, Seller reserves the right to limit

SCEG06-012



or restrict the volumes accepted and transported at any time, whenever, in Seller's sole

opinion, operating conditions warrant a limitation or restriction on the acceptance or

delivery of transportation gas. Limitations or restrictions may be because of, but not

limited to, the utilization of deliverability capacity by Seller for Seller's system supply

requirements.

3. INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A, M. Eastern Time on

December I, 2009, at which time the Transportation Agreement between Buyer and

Seller dated April 16, 1998, shall terminate.

4, TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2009, and shall continue in full

force and effect through November 30, 2010, and from month to month thereaiier

unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to expiration of the original term or any one month extension thereof.

5. RATE

Each month, e rate for daily volumes ansported for and delivered to Buyer shall be

eighty-three nts ($0.83) per dekathe

6. SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

and line losses, The volumes retained by Seller will not create or contribute to an

imbalance, Seller reserves the right to adjust the shrinkage factor, up or down, to

account for actual line losses, Seller agrees to give Buyer thirty (30) days written

notice of any adjustment,

7. BALANCING OF VOLUMES

The voluine of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on

termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the

Seller during the period under review, Buyer shall be billed for such excess at the Base

Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.
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Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume

is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess

daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

Afier Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt

hereunder, Seller shall be deemed to be in control and possession of the gas until it is

redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with

respect to any gas deliverable by Seller or on account of anything which may be done,

happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for

the account of Buyer. Seller shall have no responsibility with respect to such gas

before Buyer delivers such gas to Seller or afier Seller redelivers such gas to Buyer or

on account of anything which may be done, happen or arise with respect to such gas

before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so

delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless fmm all suits, actions, debts, accounts, damages,

costs, losses and expenses arising from or out of adverse claims of any or all persons to

said gas, including claims for any royalties, taxes, license fees or charges applicable to

such gas or to the delivery thereof to Seller for transportation.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these review's by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.
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12. GENERAL TERMS AND CONDIllONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, are hereby incorporated in and made a part of this Transportation Agreement.

Should there be any conflict between any portion of the General Terms and Conditions

to Industrial Service Agreements and this Transportation Agreement, the parties agree

that the provisions of the Transportation Agreement shall prevail.

13. NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric Jk Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer. Coastal Wire Company, Inc.

427 Gapway Road
Georgetown, SC 29440-9529

14. SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses

incurred in connection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer' s

prior approval.

(c) Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.

15. CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of
Seller afler not less than two (2) hours advance notice by telephone or otherwise.

However, the Buyer shall continue to hold title to any gas (less shrinkage)

received by Seller and not delivered prior to such curtailment or discontinuance.

Seller will notify Buyer when conditions permit Seller to resume transportation

sefvtce.

SCEG06-0 12



(b) Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

(d) It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller's system, and Seller shall not
be required to expand or alter the said system.

16. PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them, In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

(b) The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of'acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with

respect to said standby service pmvision, then the acceptability snd
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is Ipeater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in

all agreements for transportation service containing said category of standby

service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Seller for

transportation shall be at the sole discretion and judgment of Seller,

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first

above written by the parties hereto by their officers or other authorized representatives.

COASTAL WIRE COMPANY, INC.

BUYER

SOUTH CAROLINA ELECTRIC dc GAS

COMPANY
SELLER

BY

TITLE

DATE

BY: Martin K, Phalen

VICE PRESIDENT —GAS OPERATIONS

TITLE

bjy irs
DATE
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SOUTH CAROLiNA ELECTRiC & GAS COMPANY

TSIIH)IIE)6ihhlTERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

to tye yeturywkd JANUARY 1, 1985 URlGlNAL143SQFk(B QmPang
Art(clej

GENERAL

These Terna and Condifions to Industria Swvice Agreemsnls ars supplementary lo the Rules and Regulabons ibsued by Ihe Pubfic Service Commission of South Carolina and Hte

General Tenne snd Cond Sons of South Carolina Electric 8 Gas Company as'provkled by lhe Public Service Commission of South Carolina.

The pnwision of these Tenne snd Condfilons apply to afi persons, psrtnershlps, corporafions or offers designated as industria users who sre Wwfugy receiving gas service from South

Carolina Elsrtric 8 Gss Company under rale schedules or service agreemeals filed v/ilh the Commission,

South Carolina Electric 8 Gas Company is referred lo herein as "Seller', and the user or prospective user Is referred to as "Buyer'. The Public Service Comrrfission of South Carogna b
referred lo herein as "Commlsslonh

1.
2.
3,

4.

5,
6.
7,
8.
g

10
11

12

13

14

15.

16.

17.
18.

19.
20,

21.

22..

23.

24,

75
25

Article II

DEFINITIONS

Except where the context otherwise indicates another or different meaning or intent, Ihe following terms sre intended and used and shaH be con aimed to have meaning as lo gown;

'Day' shall mean a period of twenty four (24) consecutive hours beginning and ending al 800 AM.

Eastern

Time or at such 5me as fhe Seller snd Ihe Buyer may agree upon.
"Month' shall mean Ihe period between any two (2) rogue r readings of Seller's metew whbh she 0 not be less than twenty eight (28) days nor mme fhen Hrirty four (34) days.

'YeaV shafi mean a period of 365 days commenrfing wgh the day of lirsf delivery of gas hereunder, and each 365 days thweafter except that In a year having a dale of February 29th,

such year shall consht of 366 days.
'Cubic foot of gss" shall mean Ihe amount of gas required lo fill a cubic fool of space when the gss b at an absolute pressure of fourhwn and seventy-three hundredths (I 4.73) pounds

per square Inch at a temperature of sixty (60) degrees Fahrenheit.
'CCF' shafi mean one hundred (100) cubic feel ofgas.
"MCP shafi mesn one thousand (1000)cubic feet of gas
"BTU' shall mean a British Thermal Un Hand b fhs amount of heat requirrxf to raise Ihe tempera iure of one ('I) pound of water I ' Fahrenheit at 60' Fahrenheit,

"MMBTU" shall mean ane mifiion BriHsh Thermal Units.
"Therm" shall mean Hre quan tfiy of heat energy which is 100 000 BrHis h Thermal Unifs,

"Dekalherm' (d0 shall mean on million Brfiish Thrum el Unifs and is synonymous to Ihe tenn MMSTU.

"Natuml Gas" or "Gas' shall mean natural gas, processed, unprocessed, vaporized Hquld natuml gas, synlhefic gas, propaneeir mix furs or any mixture oHhese gases.
"Firm Service" shall mean from pubtkth ed largfs and/or conlracfs under whbh Seller is expressly obfigafed to deliver s per Tie volumes wfihin a given fime period and which anfidpates no

interruptions but which may permit unexpected inlarrupfion in case the supply to higher piority customers is threahned.

"Intenuptible Service' shall mean service from approved contracts under which Corqiany is nol expressly obligated lo deliver spec/Hc volumes within a given time period, and whibh

anficipates and permfis interruption on short noHce, or service under approved contracts which expressly or impliedly require Instafistion oi afiemats fuel capabgfiy.

"Commerdal Service shall mean service to Customers engaged primarily in the sais of goods or services induding insfitu5ons and local, sate and federal government agencies for uses

other than those involving manuiacturlng or efectric power generation.

"Industrial Services" shag mean servbs to customers engaged prlmanly in a process which creates or changes raw or unfinished materials into armlher form or product induding the

generation ot sbrtriic power.
"Plant Protection Gas' shall mean Ihe minimum volumes required to prevent physical harm fo Ihe phrnt facgfiles or danger to paint personnel when such profection cannot be afforded

through the use of sn afiemate tuel, This inriudes Ihe protecfian of such nwtsrial in process as woukl oiherwise be destroyed, but shall not inrfiude degverles required to maintain plant

producfion, A delerminafkm will be made by Hw Seller of mirrimum volumes required. Such essenfial volumes will be dispatched accordingly.

"Feedslock Gss' shafi mean natural gas used as a raw material for Hs chenfical propmlies in creating an end produrt.

"Process Ges" shafi mean gas used for which alternate fuels, other than another gaseous fuel, are not technkwgy feasible such as in applicafions requiring precise temperature controls

and precise Hame chawchrisfics,
"Gofer Fuef' shaH mean natural gas used as fuel for the generation of steam and in internal combusfion turbine engines for fhe generafions of elerriricity.

"Afiarnate Fuel CspabtiqV shall mean a situation where an alternate I'uel could hmw been utilized whether or not fhe facilities For such use have actuafiy been instafied; provided

however, where Ihe use of natural gas is for pkrnt protection, leedstock or process uses and the only afiemale fuel is propane or other gawraus luel, then the Buyer will be treatwf as if

he had no sgsmate fuel capability.
'Gas Supply Deliciency" shat mean any ocrxrrrence rehgng to Sefieys gss supply which causes Seller lo deliver less than the total requirements of fis system, including failures of

suppfiew to deliver gas for any reason, requirement of gas for system storage, conservation of gss for future degvery, or any other occurrence which is nol enumerated herein which

affects Seller's gas supply.
"Storage injection Requirements' shsfi mean sg volumes required by ihe Seller far injection into underground storage, including mshkm gas, snd for riquification, induding fuel used for

injection and in Hquification plants, or for such other storage projects that may be devekrpsd expressly for Ihe proterxion ol supply lo high prkxfiy usenz

"Seger Uss" shall mean fuel used for gas compnwsion, LPG frianls and LNG plane, other gas oersted by Seller's facgifies to furnish Ihe requiremenls of Buyers, together with

unacaounled for gas. This gas shall bs mnsidered induced in Priority of Servlkw Category 1. Other vital uses of Seller, such as ferne stabgzagon requirements, will be met as long as
such uses do nol jeopardize senike to Hs firm service Buyers.
"Essenfial Human Needs" shall mean natural gas service, which, if denied, woukl cause shutdown of an operation rssuWng in the dosing of the eslablishmeot essential lo maintaining

the heagh and safety of the genrval pubfic.
'"The Point of Delivery' shall be al fhe oufist of Ihe Sefter's measuring equipment and regulating equlpmenL

"Emergency Service" ah a 5 mean supplemental deliveries of natural gas that may be required lo forests g ineparable injury to hfe or property including environmental emeigsn des.

Article III

CURTAILMENT OF SERVICE
In the event of a Gas Supply Deficiency on the Sage ra system, the Seller shafi wquire curtaiimenl af seniice fo Buyer in accordance with Itw followkrg procedure;

a, The Seller shall oiler curtagmentofsales made lo Buyeys purchasing gas under Ihe Segm's rate schedules or special contracts in descending order in accordance with priority of

smvice categories set forth below, Approved emergency gas is accepted from curtailment,

1. Residential and small commerdal Buyers (less than 50 MCF on a peak dsy) and essential human needs customers where there is no instafied ar avefiable alternate fuel

capability.

2, Large commercial dirert flame requirements (50 MCF or more on a peak dsy), firm industrial wquiremenls for plant pmtecfion, feedslock and process needs, and storage

injecfion requirements.

3A. Firm industrial requlremenls for uses other then bofier fuel which do not qusliyy (or Category 2.
38. Firm commerdal snd industrial bofisr hwl requirements up lo 1,000 MCF on a pealr day.

30, Inlenuptible requirements for human need lypes of fadgfies such as pubfic be)dinge, hospitals and laundries,

3D. Intsrrupfible requlwmenis for direct Hams appfkwfions which can uBize only another gaseous fuel as an afiernale,

3E. Interruplibfs requiwmenls for dtrert flame sppgcafions which can ubllze a fuel other Ihan a gaseous fuel as an afiemate.

3F. Intenuptibkr requirements for boger fuel use of kws Hwn 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)



S. Intenuptibh Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF an a peak day, whee allemate fuel capabliUes can meet such requlremenh.

7. Interruptible Boihr Fuel requirements of 1,500 MCF or more, bul less than 3,000 MCF on s peak dsy, where altemale fuel capabfihes csn meet such requirements,

8. InlenupUble Solar Fuel requirements d 3 000 MCF or more buf less than 10 000 MCF on a peak day where alhmate fuel capabiNles can meet such requlremenh.

9. Inisnuplble BoNsr Fuel requirements of 10.000 MCF or mom on s peak dsy, wham alhmate fuel cspabNlks can meal such requlnwmnh.

10. Nsturd gas rsquiremenh of customed, who have en sgemsle fuel as their primary energy source, bul use natural gas as a standby ical.
b. Curlalmenl will be in descemling order beginning wifh Category 10(i,e. Category I is Ihe highest priority),

c. A dstsrminsUon olihe category in which a Buyer h placed will be made each year based upon usage in Ihe precedirig hvelve months ending Augusl 31 and/or current conirsd ss
of Ihe same date. The phcemanl of a Buyer In a category in accordance wNh the detsrmkwlon made harsh wg bs slfeclve Novembw 1 of Ihe current year, extending Ihrough

Odober 31 of Ihs following year. A moving base perio will ba used each year with such bass period to inchde Ihe precerNng twelve months ending August 31 of the current

year. Reclassificstiona in categories wll be effec5vs on November I of Ihe cunent year. Where a redsssiTicatiorr is necessary, the effeded Buyer will be notified of such
rschssificslon prior lo November I of Ihe currant year.

d. Where daly volumes are not avslable lo maire Ihe determination of ihe 50 MCF/day required in Ihe Curtailment Plan, than requirements shell be determined by faking those
Guyed having actual usrqpr of 1000 MCF or more per month for sny month during Ihe pmvious twelve (12) month period ending August 31. Such month's uxs will be divided by
the number of days during that apacNc biting cycle. By means of the average, daily volume Ihua obtained, the Buyer will be placed in Ihe appropriate category. Where daily

volumes for the peak month in Ihe bess period sre evalable to make the required determinalon, then such volumes wN be used.
e. Any new Buyer added durhg any base perkxl wg be phcrxf in Ihe appropriate category by Ihs Safer in accordance with Ihe best informaUon available.

Artjc(e jV

SCOPE OF AGREEMENT
1. Ssllw's natural gas opers5ons am rag ulsied by Ihe Commhshns and sre subject lo 'Rules and Regulsihnn Governing Scrubs Suppked by Ges Syatenw In South Caro5na" as amended

from lime to 5me. Deliveries of gas hereunder are subjed to lots l or parlel curlalment or inlerruplkm by Safer pursuant lo operalng procedunm as are now, or

may hereafter be, prescribed by Ihe Commission. Buyer hereby expressly acknowledges Nmt Seller shall rmi be liable in damages for, or on account of, any curfalment or Interruption of
deliveries where such curtailment or intenuplon Is Ihe resul of, or pumuant lo, operating pmcedums by ihe Commission diredlng curtailment or Interruption o( ssnrics,

2. Buyer shah consult wlh and fumhh lo Nm Safer such hfonnslhn as Nm Safer msy require to determine Nw ave lsbllily of servke ai s psrflculsr locafion before proceeding urilt plans for

any new or addilonal gas loads. No new or addilonel gea loads will ba served if It h dehmiined Ihat such service wig jeopardize service to exixNng customed by hcreaslng Ihe lofal
system's firm load requiremrmis above svslable nappies.

3, Deliverhs of Firm Gas" up to Ihs Maxlnwn Daily QusnUty set forth in Ihe swvice Agreemeni, shall be firm and shaN nol be subject to curlaiknent or interruption by safer except Ihal

caused by Force MaJure, or opsralng condhons beyond Said's mnkd, or,where such curtaiknnf or interruplon is the reaul of, or pursuant to, operaling pnxedunw prescribed by Ihe
Commhsion. Delkierles hereunder shell have prtority aver al deliveries made by Safer on an intenupgble basis.

4. Deliveries of "Intenuptlbls Gas' shall be subject lo curtaiiment or interruption by SsNer sl any lime snd from time lo lime when, In SeNer's sole judgment, il does not have gss available,
and Buyer hereby expressly acknowledges Ihat Seller shall not be linda in damages for, or on account of, sny curtailment or interruption of deliveries. Seller agrees to give Buyer not
less than two (2) thurs nofice of curhiNment or intenuption In wrigng or oraNy in person or by telephone; pmvlded, however, that if curtailment or inlenupUon is occasioned by sn event of
Fons MaJeure elaclng Ihe Sclera system, SeNer shell be obligated lo give only such notice ss is praclcabh in ihe drcumshncea. Safer agrees lo comnmnkah cwlsilmenl nolces lo
one of Ihe pmson designated fmm lime lo Nme by Buyer ss authorized lo receive such notices. If Buyer has nol made such designation, or if Seller is unsuccessful in ils eNorla lo
promptly communicate with fhe pedons so designated, then said nolhe shall be sumcienl if given by Seller lo any parson who is on Buyers premises or who answers Buyers telephone.
Whenever, and lo Ihe extant thai the Selhr Is unable lo deliver Ihe gss requirements of Ihe Buyer, Ihe Buyer shel have Ihe right to purchase gas or other fuel sugident to make up such
delidency horn such other soums or sounsa as may at Ihe Ume be avalhbh to Buyer.

Gas laken by a Buyer of 'Firm Gss' on any dsy, wilhou! Sells/s advance approval, whkh exceeds Buyers Maximum Daily QuanNly shel be considered to be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas st the iolowlng raise, in sddNon I» sl other charges payable lo Safer hemunder.

(a) For the first Brea pemenl (33fi) of Ihs Maximum Daily Qusnlty. Ihe Unaulhortzed Overmn Gss shel be paid for at 1.25 times Ihe Base Rate set forth in Ihe Service Agreemenl, snd

(b) For Ihe next two penxnrt (2vri) d Ihe Maximum Defiy Quandy, Ihe Unauthorized Overrun Gas shall be pekl for al 3.0 Umes Ihs Base Rate sel forth in Ihe Sewlce Agreemsnt, end

(c) For addilkmel volumes Ihe Unauthorized Ovenun Gas shall be paid for al 5.0 Umes Ihs Base Rale set for In Ihe Service Agreement
Ths payment of an Ovenun Penally shall not, under sny circumstances, be considered ss giving Buyer Ihe right to lake Unauthorized Overrun Ges, nor shall such peymenl be considered
lo exdude or limN sny other remedies available h Sslhr or another Buyer against the offending Buyer for hilura to comply with la oblige fiona lo stay wilhh ih Maxknum Daily Quan Uly.

Any Inlerruptibte gas taken by Buyer efhr the slhc6ve hour of an order cagng for comphh curls lment ol al intenuplble gas delivmies hwsunder shall be~to be Unauthorized
Ovemrn Gas, Seller shel bill end Buyer shall psy, for such Unauthorized Ovenun Gas at ihe rale of Twenty. five doled snd no cents (523.00) per dekalhenn, in addiNon lo Ihe Base
Rate speciTmd in ths Service Agrsemenl for such gas used.
The payment of Ovenun psnsly shell not under any cinumatances, be considered ss giving fhe Buyer Ihe right to take Unauihortzed Overrun Gas, nor shall such paymenl be
considered to exdude or limit any causes of scion or other remedies evaitabls lo Safer against Ihs Buyer for falura to avnply wlh curtailment ordem Issued by Solar hemunder.

7, The South Cerolns Public Service Commission has prescribed fhe hlovring operafirg pnxwdures in regent lo Ihe curtsiknent of Inlerruptlble service by Seller.
During Ihe period when operating iondifions require curlaiimenta In any type of interruplible service, Seller shaH curtai deliveries of gas wihmut discrimhaHon within end-use prlonty ol
servbe calegorien eslablished by Ihe South Carofina Public Swvlce Commas'mn and pursuant of curtailment Instrudions received frdm ih suppler or supplied made In acconlsnce with

Genwal Terms snd Condlfions to Ne Senrlce Agreemenl between Seler anrf II supplier or suppfiws snd any subsequent modiTicalon 'or amendment Nwmof.

Buyer agrees that sf gss delivered hereunder shall be used by the Buyer and thai re portion thereof shel bs resokl.

1.

2.

3.

4,

5.

Art(c(s V

QUALITY
The gas delvered hereurrder shsN bs natural gss or any mixhrre of nalursl and rrmnuhdurnd gas, including but not limited to, synthe6c gas or lquded pelmlsum gas as pmvided lor in

Paragraph 3 hereof, ' provided, however, that moisture. Impurlles, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be rwnoved prior lo delivwy lo
Buyer, Selsr may subjed or permit Ihe nubjecfion of Ihe gas lo compression, heaiing, cooling, deanfng, or other processes, which srs not subsfsnlaly dekimenlal to the merchentability

oflhegas.
The gas delivered hereunder shall have a Inlet heating value of not has Ursa 950, nor more than 1,400 BTU'a per cubh foot of dry gas, snd be reamnably tnm of moisture, objectkmebh
liquids end soNs so as lo be ufgzed immedhtely upon delivery to Buyer, snd shel contain nol nera than 200 grains ol lotal sulphur, nor more than 15 grains of hydrogen sulphide psr
MCF.

Sshr msy pemit ils suppliers or il may Nself supply gss fiom sny sfandqry equipment inntalkd by it ix by fn supplers, pnwidsd Ihal Ihe gas ao supplied shall be nmsonably rxtuivshnt lo
Ihe natural gss supplied hereunder, and adaptable for use by Buyer without Ihs necessly of making oHrsr than minor adjuslmenta to fuel burning equipment.
If Ihe natural gas offered for delivery by Seller shall fail at any Nme lo conform lo any of the speciTicatlons aef forth In the Arlhle V, Quality, then Buyer agrees lo notify Seler themof and

Buyer, thereupon, msy si ils option mfuse h accept delvery pending ccrreclon by Seller. Upon Sells/s fagurs lo propsdy remedy any deMency in quality ss apecgsd herein, than

Buyer may eccepl delvery of such natural gas and make changes necesswy lo bring such gea into conformity with such specifications and Buyer shall Ihen deduct from future

psymenls sny reasonable expenses Incunsd by it In sffedlng such change ss agreed lo by both paNes.
OdorizaNon of gas delivered hereunder is nol required of Seller. However, nothing in these Terrrw and Conditions shall predude Seller from cdorizlng such gas if Seller so desires or if

Safer ls required by federal or stela reguhlory agencies to perform such odorizalon.



Article VI

NIEASUREMENTS

i. The volumes and total baaing value of Ihe gss delivered hereunder shall be detsrmirwd as follows:

(s) The Unit of Vdume shall be a cubic fod of gss.
(b) When odice melws are used, volumes delivered shall bs computed N aaxxdance with Ihs speaTicalore, formulae and lables publdrsd April t955, as Gas Measumneot

Comndtee Report ifo. 3 of tlw Ammtcan Gas Assodelon, and any modilicalions and amendmenls thereto, and shall indude Ihe use of lunge connecbons.

(c) All vokrmes delivmed shall be commted lo Ow pressure base of 14.73 psig and iemperatum bwm of 60' F. The averaim absolute atmospheric pmssure shell be assumed lo

be iourleen and seven tenths (14.7) pounds fo the square inch, irmspedive ot actual ekvagm or kcafion ol Ihe point of delivery abave sea level or varisgorw in sudr

atmosphmlc pmssure from fine to lme.

(d) The tempemlum of the gas shall be assumed k be 60 degrees Fahrenheit (60') unless seler sleds lo Inskri e reconllng fhermomeler or lemperatum conscgng device. Il s

mcordlng Ihennomeler is installed, Ihe arithmetica average of the 24 hour period will be used lo determine fhe lemperstum corredly.

(e) The specgc gravtly of the gas shall be determined by s mcording gravikxneier ot slandwd manufadure installed in a suitable kcalon, where a recording gnnrilomehr is not

used. the specNc gravity of Ihe gss shel be assumed to be fhe same as that of Sellers suppliw(s).

(I) The lokri heslng value of Ihe gas delivered hereunder msy be determined by Solar by using a slandmd lype of mcording calorimehx, spedrometer, chromalogmph, or other

approved instmment whkh shel tm so kcated, st a suitable point on Selm's ine, in order Omt Ihe BTU content of gas delvenxl hereunder may be properiy odained. Where

mquired, daily reading from Ihs record so obkrinsd shel be correded k Ihe basis of nwasurement pnmded and fern a saturated bash lo Ihe average moistum ambient of

Ore gas delvmed, Ihe re'suit being Ihe BTU conient of Ihe gas delvwed during Ihe biting perkxl. In the event that Seller does not Inskrit a recadkg kwbument for such

determinalon or ils irebumeni Is not operating properiy, Ore total healing value shall be delermkwd fmm a receding calorimete or compara5e Irwtrument properly Indalkrd

and operated by Sella's dippier of naluml gas, pnxrided, such values are applicable lo the gas Ihat msy be delvered to Ihe Buyer. When Seler is making propsnsvrk lo

supplement lls gas supply, Ihe BTU content of Ors gas shall be cakulaled by a method such ss using Ihe recorded gravly of Ihe propaneelr, Om natural gas snd Ihe

combined mlxtum along with fhs measured BTU value ot Ihe gas where available. The BTU content of propane shel be assumed lo be 91500 BTU's per galon.
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Article Vi)

MEASURING EQUIPMENT

Seller wNmalnkrin and operate, at itv own, expense snd sl the pokt of dellvmy of gas hmsunder, a meier a metes end other necessary equipment by whkh the volume of gas delivered

hereunder shell be measured. Such meters snd equipment shall wnakr Ihe property of Ihe Seller.

Buyer agrees to fumkh lo Seller skrdricity for operating Sellw's metes, at not cod lo Seller.

Buyer agrees lo charge Om charts on Selsys melee at no cost k Seller and fonvmd same lo Seller.

Buyer hsmby granis lo Selkr suitable righiscf wsy ard esssmenls necessary or inddenlal fo; the insfaymgcn, maintenance, opera6on snd removal d pipeline and other facililes

togefher with righs of ingress Ihereto and egress Orsm from sl al lmes and hereby agrees to deliver lo Selhr, lor lm sum of one dollar (31 00), an appropriate ksbument or grant

defining such rights ard easemenls located on Buyers plant ske.

Buyer may install mainhrin and opemls such check measuring equipment, induding a recording gravilonwler and cakrimeter as it shall desire, provided that such equipment shall be so

installed so as not to klerfwe with Ihe operation of Seller's measurirN equipment st or near Ihs pokt of deliver. Howmmr all billings lo Ihe Buyer shel be based on the metering of Ihe

Seller, subjed only lo Ihe provisions of Paragraph 8 of Ihk Arlide.

Each parly shall have Ihe nght lo be present at Ihe lme of sny inslalfing, reading, deaning. changing, repsiYing, inspeding, testing, calibrslng, or adjuslng done kr connedlon vrith Ow

other's measuring equipment used in measuring deiverles lmreunder and each party shall advise Ihe other of sny intended major mainkrnance operelon sulliciently in adimfxe w order

that Ihe other Imriy msy coovenlenly have ils mpresenlative pisssnL

All inslalh6on of measudng equlpmenl, applying to or effeding delivmies hermrnder, shall be made in such manner as to permit an accurate deferminalcn of Ow quantity ol gas~
snd nmdy vsrlficelon of lw accuracy of measurement Origcs melar instalatkns, it used. shell confam to Ow recommendslon for design and installation contained in Ow Gas

Measunmmnt Commiqse Reporl No. 3 lo Ihe American Gss Associalon puMshed April, 1955, and any modifications and amendnxmts fhsnmt and shall indude Ihs uss of flange

collnecgom.
Measurement on Sellw's mekr or meters shall be condusive of boih paries except where Ihe meter is defscgve or fath lo mgisler, or if hund in ena in either of which case Selkr shall

repair or replace Om meter and Ihe qusnNy of gas delivered whik Ihe meter was out of order or faled to register stall be estimated: (s) By using Ihe mgiskalkm of any check mekr II

insisled and accurately registming, or, in Ihe absence of (a): (bj By corroding Ihe error if Ihe percentage ot error by calbragon, lest or mathemalcal cakulagon, or, kr Ihe absence of both

(a) and (b) then: (c) By sslmafing Ihe quantity of delvmy fmm deliveries during perkds under simiar conditions when Ihe melar wss rag larding accumkriy; and an appropdale blgng

adjustment shall be made in acamlance with Ihe cunent Rules and Regulalons governing gss systems issued by fhe Commission.

seger wN mainhrkr ils metms In good order and lo Ibis end will rrxdrs periodk tests of iw metes pumuanl lo Ihe cumml Rules and Regulations governing gss systems hsued by Ihe

Commhsion, or at such shorter intervals as seem lo Seler desirable. If Buyer is dissatisfied wiih Ihe accuracy st any lime, it may cal upon Seller lo have ths meter tested in accordance

with al regulslkms rekrgng lo such tests and resulfs of such tests as found in sre cunsnt Rules snd Reguisgons governing gas sysfems issued by Ihe Commission.

Each party shall presenw all reconls for a period of at least two (2) yearn.

1.

3.

Article VIII

BUYER'S FACILITIES

Buyer wg makrlsln at ils own expense fsciTibes fiom the delivery point lo Ow point of uss and the burners and equipment for us'mg gas, and Buyer wil at all tirrws keep gas-udng

equipmsnt on said premises N a oonddon amforming with such nmsonabls ndss snd mgulafwns as may be prsscnlml Orerefom by regulatory authority having jurisdicgon thereover

and with the mquiremenls of any valid kw Oremfo appmtaining, In Ihe event Ihat rules are not amer%ed by a mguhrkxy aulhonty, Buyer will abide by codes as used in Ihe gas

industry.

Seller shall not appmvs sale of gas on an intenupbtrie Imsis to Buyer unN and unless Seller is satisfied Ihal Buyer has, or will, install adequate stead ivy facilities Io meet its kr5 fuel

requimmenls during amoris of sustained inlerrupfions.

Selhr shall not approve saks of gas to Buyer unless Seller is salaried thai Buyer has not, or will nol interconnect downstream fuel piping of natural gas Ior use in dlgerent priorilyvrc

smirks cafegorlss.

1.

2.

Article IX

RATE ADJUSTMENTS

Taxes appgcable lo Ihe gas delivered to Buyer hwwundsr as me In ulled an January I"immediately preced'eg Ihe egedive date of these terms and condilkms shall be added lo

Buyers blL The term 'lax'as used herein shall mean any lax, license fee, or charge applicable to Ihe gas delivered heruuder, imposed on Seger by any governmental sulhodty on

such gas. If ihs exlsgng rais of any such lax in elfed on January lv, immediately preceding Ihe egeclive dale of fhese lerms snd condiTions, bs hsmsfler inaeased or decreased, or 5

any tax herrriokxe in effector hweaiier be imposed or repealed, ihe resulting brasses or decrease in such taxes, compukd ai s cents per deludherm basis, shel be rdleded, as Ihe

case may be, on Buyer's bilL

Any applksble surcharge or spechl charges ordered by Ihs Comrdssion or any other duly consduted reguialay body shalt be induded in addition lo Om pike of gas computed in

aaxmlancs vrilh the tenne of the Smvics Agrewnsnk



Article X
BILLING

1. Bitte computed from readings faken of Seller's meters shall be rendered end paid monthly wilh lan (10)days of the billing date. A month shaff mean a period beginning on the flmt.

recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessmy. Should Buyer fall lo pay sny amount due to Seller when same is due, a late payment charge of one and one half percent(1 '/~ IH) will be added to sny balance

remaining twenMtive (25) days alter the billing date. If such failure to pay conffnues, Seller may suspend deHverias of gas hereunder. The exercise of such right shall be in

addi(en lo any and all other remedhs avapabe lo Seller.

2. If it shall be found that Buyer has been overcharged or undercharged in any form whafsoever under the provision hereunder, Seller shall take action to couerx such bieng pursuant

to current Rules and Regulaffons goveming gas systems issued by the South Carolina Publb Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As between Ihe parges hereto, Seffer shall be deemed fo be in control and possession of the gas deliverable hereunder untff It shall have been delivered lo Buyer at Nw Point of

Delivery alter which Buyer shall be deemed io be in control and pmession Ihereof.

Buyer shall indemnify snd hold harmless the Seller from any snd sff loss (indudfng death), damage, or liability incurred by Ihe Seller by reason of any act of Ihe Buyer, its agents or

employee, in the receiving, use or application of said gas on the Buyers side of the Point of Delivery unless the same shall be due to the srris neglige rxw of Ihe Selhr, its agents

or employees. The Seffsr shall indemnify and hold harmktss the Buyer

Horn

any and sg lose (including death), damage or liabNty incurred by the Buyer by reason of any act of the

Seller, its agents or employees, unless fhe same shall be due to Ihe sold negligence of the Buyer, ils agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
Seller warrants the Mte lo aff gas deffvered hereunder end the right lo sell the same and that such gas shell bs free and deer from ag liens and adverse

cairns,

1.

2.

Article XIII

FORCE MAJEURE
In the event of effher party hereto being rendwed unable wholly or In part by force majeure lo enny out ils obligations under this contract, other than lo make paymenls dus
hereunder, it is agreed that on such pariy giving notice and full parbcuiars of such force majeure M wriTing or by telegraph lo fhe other party as soon as possible after the

orxmrrence of Ihe cause refied on, fhsn ihe obligafions of fhe party giving such notice, so far as they ars affected by such force majeure, shall be suspended during Nre conflnuous

of any inability so caused but for no longer period and such cause shall as far as possible be remedied vriith aff reasonable dispatch, The term "force majeure' as employed herein

shall mean acts ol God, strikes, lockouls, or other industrial disturbances, acts ot public enemy, wars, bhckades, insurrecffons, riots, epklemlcs, lanrhlides, lightning, earthquakes,

fires, storms, floods, wsshouts, anasls, and reslrainls of government and people, civil disturbances, explosiims, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pips, partial or enffre failure of source of supply, and any olher causes whegmr of the kind herein enumerated or othenvlse, nol within the control of Ihe party

claiming suspension and which by ths exercise of dir diligence such party is unabis to prevent or overrxrme; such terms shaH likewise indude (a) in those instances where eillwr

party hemto is required lo obtain smvitudes, rights of way grants, permits, or licenses; and (b) in those ins fences where effhsr pariy hereto Is requhed fo furnish materials and

supplies to secure grants or permission from sny govemmenbzt agency to en abh such party lo fulriy its obligations hereunder, the inabigty of such party lo acquire st mesonable

cost and after the exercbe of reawnrable diligence such materials and supplies, permits and permissions.

It is understood and agreed that the sstaement of strffies or lockouls shaff be entirely within ths discrefion o(lhe parly involved and that Nte above requirement that sny force

majeure shall be remsrfied wig ag reasonable irispatch shall not require fhe setffsrnent of slrlkes or hckouls acceding to the demands of opposing party when such coute is

inadvisable in fhe discretion of such party.

3.

5.

Article XIV

MISCELLANEOUS
lf either party shall fail to perform any of Ihe covenanfs or obhgafkms imposed upon it under and by virtue of tlm Service Agreement of which Ihese General Terna and Condeons
are a part, (except where such faitee shaff be excused under any of the provisions ol fhis Service Ag rsementj, Ih en in such event, the other pariy may, at ils opffon, terminate this

Servke Agreement by pmceeding as follows. The psrly not In default shall cause a written notice to bs served on the party in defang, slating speciffcayy Ihe cause for terminating

this Seniice Agreement and declarin ii lo be the intsnbon of Ihe party giving fhe no5ce to terminate the same; Ihereupon, Ihe party in default shall have thirty (30) days after Ihe

senrice of Ihe aforesaid notikw in which lo remedy and remove said cause or causes and fuNy indemnify ihs pariy not in default for any and aff consequences of such breach, Ihen

such notice shall bs wiffrdrawn and Ibis Smvice Agreement shall ixmtinue in fug force and effect. In case Ihe party in defauff does not so remedy and remove Ihe notice for any and

all consequences of such breach, within said period of Ihirty (30) days, then this Ssnrice Agreemenl shaff bemme null and void from and after the expiration of said period. Any

canceffaem of Nris Ssluice Agrsemehl pumuant to the provisions of Ibis Article shag be without prejudice to fhe rig hi ol party nol in default to cogect any amounts then due il and

without waiver of any oewr remedy lo which Ihe party not in default may be enffffsd for violaeon of Ibis Service Agreement
The Service Agreement, of which these General Terms and CondMons are a part thereof, shall be binding upon and inure lo the benefit of the Seller and Ihe Buyer and their

successom and assigns.
Except as otherwise provided, any notice, request demand, statement or biii, which eifher Buyer or Seller may desire to give to ihe other shaN be in writing and shall be considered

as fuyy delivered when mailed by prepaid registered mail addressed lo said party at Ie last known post oNce address, or at such other addresses as either party may designate in

wiiffng, Routine communications, inrxuding monthly statements and paymenls, shall be considered as duly delivered when mailed by either registwed or oniinary mail.

Buyers covenanhr and agrees to execute or rile, or cooperate with Seller in fhe execution or fling of, any report, cerMcats or other document required by any governmental agency

havirq) jurisdiction over this contract or the paNes hereto, or any ofter certificate or document requested by Seller necessary for Seller to obtain the beneiff of any exemption irom

sales, use or other tax. Buyer shaN indemnify Seller for any loss sustained by Seller as a result of Buyers breach of this covenant.

Ths parties hereto in exscuffng the Service Agreement and these General Terms and CondiTions, acknowledge Ihat lhasa General Terms and CondiTions are a pwt of Ihe Swvice

Ag reemenk

Buyer, Seller South Carolina Electrtc and Gas Cons an

By: By: Hfaren K Phsien

Tfflsi Title: Vice President Gas D rations

Date: Date:


